Why does construction cost so much?

Someone recently told me they were surprised at the price I quoted to remodel their kitchen. They had a price somewhat lower in mind based on a price they got for cabinets and counters at Lowes and a general idea of the labor time they thought it would take to do the work. That gave me the idea to sit down and list all of the things besides materials and labor that affect the cost of construction projects for legitimate Contractors. Here are a few things that came to mind-
License Maintenance
State of Florida Contractor’s License fee every 2 years
State of Florida Business License fee with Contractor as Qualifying Agent every 2 years
US EPA RRP Lead Contractor License fee every 5 years

US EPA RRP Lead Contractor Firm Qualifier fee every 5 years

Volusia County Contractor’s License fee annually
Volusia County Occupational License fee annually
Volusia County Solid Waste Transportation License fee annually
City of Edgewater Business License for my Showroom and Office annually
City of Edgewater Occupational License annually
Ormond Beach Construction Industry Work Permit annually
Florida Department of Corporations annual reporting fee

Fictitious Name renewal fees

State Required Continuing Education- this is a biggie because I have to travel to the courses and pay hotel and meal expenses in addition to the course fees
Insurance

Liability Insurance, $1,000,000 per occurrence with a $2,000,000 limit

Commercial Vehicle Insurance for 4 company vehicles (including trailers)

Worker’s Compensation Insurance

Garage Keeper’s (building contents) Insurance
Employee Expenses

Payroll Taxes

Unemployment Taxes

Payroll Processing Fees

Quarterly Payroll and Payroll Taxes Reporting Fees

Uniforms
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Recurring Business Expenses

Lease for showroom and warehouse

Electricity

Security

Internet Services

Accounting Fees

Tax Preparation Fees

Banking fees, checks

Tangible Property Taxes

Annual Certification fees for Commercial Fire Extinguishers
Cleaning Fees
Fleet Expenses

Payments for company owned vehicles
Gasoline

Maintenance expenses

Tires (lots of them)
Trailer repairs and maintenance
Cost of doing Construction labor

Tools (which occasionally have to be replaced)

Jobsite generator 12kw


Welder 230v


Circular saws, left hand and right hand, corded and cordless


Miter saws, wood and steel use, 10”, 12”, and 14”

Compound miter saws 10” and 12”

Table saws

Bench grinder


Drill press


Portable jackhammers for tile removal


Drills, impact, hammer, corded and cordless


Screw drills, sheet rock


Sheet rock plunge trimmer


Tile saws, bridge and plate


Tile cutter, manual


Laser level

Grinders, concrete, tile, metal


Jig saws, corded and cordless


Sawzall


Belt sander


Routers, standard and laminate trimmer
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Compressors, high volume wheeled and portable


Nail guns, framing, stick and coil and trim in 16g, 18g, 23g


Impact nailer


Stapler


Paint sprayer



Ladders, extension, 10’, 8’, 6’, 4,


Dollies

Tool carts
Supplies (which have to constantly be replaced)

      Safety Equipment- safety glasses, gloves, earplugs, dust masks, respirators

Nails


Screws


Rivets


Tape


Masking paper


Drop clothes


etc etc etc etc etc etc
Permit Application Fees

Permit Issuance Fees

Notice of Commencement Filing Fees 
Demolition disposal fees

Now we are finally getting to that kitchen remodel and notice that I have not listed the following-
Materials and Labor- isn’t it a little short sighted to think this is all that is involved in the remodel expense!
I am sure there is a lot that I have overlooked but maybe this will give you some idea why Construction costs have gotten so high! The License and Insurance expenses alone are staggering!

